Outline of FY2024 Financial Position



Financial Highlights
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FRONTIER BANKING

I Summary of FY2024 Financial Results (Non-Consolidated)

(Million yen) FY 3/24 FY 3/25 | Year-on-year
Gross operating income 1) 57,706 61,911 4,204
Interest income 64,874 67,274 2,399
Fees and commissions 11,555 10,477 (1,077)
Other operating income (18,722) | (15,840) 2,882
govornment bonds and otherbonds (2| (1343)| (5191} 2,151
::rs(‘)sveizion of general allowance for loan 3) 2,940 413 (2,527)
Expenses (4) 39,614 40,001 387
Net operating income A 1) -(3)-(4) 15,151 21,497 6,345
Core net operating income M1 =-(@2)-4) 25,435 27,101 1,665
e e e e 23832 26858 3,026
Non-recurring gain and loss 3,895 3,137 (757)
Of which, disposal of bad debts (5) 4,206 3,422 (783)
Gain and loss from stocks and other securities 7,015 3,478 (3,537)
Ordinary INCome e A 208624833 ] 5,586
Extraordinary gain and loss (172) (259) (86)
Net income before income taxes 18,874 24,374 5,499
INEINCOME | eeeeeseessssssssssssssssssssssssssbasss 13,787 tieoelll ... 3,724
iCredit costs (3)+(5) | 7,147 3,835 | (3,31) §

(100 million yen) | FY 3/24 | FY 3/25 | Year-on-year

Interest and dividend on securities 249 276 26
Of which, gain and loss from
cancellation of investment trusts 16 2 (13)
Gain and loss from government bonds and
other bonds (73) (51) 21
Of which, gain on sale and redemption 1 1 0
Of which, loss on sale and
redemption, and amortization 74 53 (21
Gain and loss from stocks and other
securities 70 34 (35)
Of which, gain on sale 75 40 (34)
Of which, loss on sale and 5 5 0
amortization
Net income increased 27.0% year-on-year due to factors such as
an increase in interest income and other operating income as
well as a decrease in credit costs

[Major Factors Underlying Changes]

® An increase in interest on loans and securities contributes to
higher interest income.

® Other operating income increased due to factors such as
improvements in gain and loss from government bonds and other
bonds.

® Credit costs decreased due to a rebound from the previous fiscal
year, when a temporary increase in provisions occurred resulting
from a change in the calculation method for the general allowance
for loan losses.

® Net income increased year on year and reached a record high.



Interest income
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FRONTIER BANKING

An increase in interest on loans and securities contributes to higher interest income of 3.7% year-on-year

Factors underlying changes in interest income <Total of domestic

and international operations departments (head office and all branches)>

64,874

FY 3/24

Loans Deposits Securities (Million yen)
+4,222 (3,698) +2,665

Yield on loans Yield on deposits

(head office and (head office and

all branches) all branches)

1.00% = 1.03% 0.00% = 0.07%
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B Returns on securities
investments (domestic
operations departments)

B Deposit-loan yields (domestic
operations departments)

0.82% 0.79% 0.76% 0749 0-79%

t t ¢

0,
130% 1.37%
081% || 079% | 0.76% | 074%

4
0.73% 1 (()1)3%/0\13%/0‘—'0
L 1.35%

0.01% 0.00% .00% 0.00% 0:-06%

FY 3/21FY 3/22FY 3/23FY 3/24FY 3/25  FY 3/21FY 3/22FY 3/23FY 3/24FY 3/25

B Historical overall profit margin (Head office and all
branches, including domestic operations departments)

0.34% 0.36%
Head office | 5 189, 0.21% 0.21%
and all : O
branches | Q= ~
Domestic O/O\O/O/o
operations 0.15% 0.13% 0.16%
departments| 0.11% 0.10% )
FY 3/21 FY 3/22 FY 3/23 FY 3/24 FY 3/25



Fees and commissions REART

FRONTIER BANKING

Fees and commissions decreased 9.3% year-on-year, mainly due to a decrease in housing-loan-related fees

Fees and commissions (non-consolidated) E Housing-loan-related fees (Million yen)

(Million yen) 3,406 3,553 |
= Corporate solutions Depository assets-related 3,009 2 801
= Housing-loan-related = Other
11,970 11,666 11’5|55 ‘
10,615 3,025 5 2,006 10,477

3278 . FY 3/21 FY 3/22 FY 3/23 FY 3/24 FY 3/25
e B Commissions related to depository assets -
3,406 3,369 ’ 2,801 (Hyakugo Bank + Hyakugo Securities) (Million yen)
= Hyakugo Bank = Hyakugo Securities Company

3,009 4,972

4,412 4,313

4218 4,182
2,805 3,016 2,860 2079
2,892 ’ ’ ) 1.396
1,828 1,376 ’ 17452
2,389

o3 2,646 2,909 2,979 2,919 2389 2,892 2,805

FY 3/21 FY 3/22 FY 3/23 FY 3/24 FY 3/25 FY 3/21 FY 3/22 FY 3/23 FY 3/24 FY 3/25

2,860




Expenses B EARIT

Expenses grew 1.0% year-on-year due to increases in personnel and non-personnel expenses

(Million yen)
= Personnel expenses - Non-personnel expenses = Taxes
70.81% 3
o 63.78%
40,989 40110 40,001 62.24% T 6089%  5061%
, 38,752 39,614 :
'
FY 3/21 FY 3/22 FY 3/23 FY 3/24 FY 3/25
e 16,851 15.743 16,223 16,375
[Major factors underlying changes in expenses]
® Non-personnel expenses rose 0.9% year-on-year,
mainly due to an increase in IT-related investments
® Personnel expenses grew 0.7% year-on-year, mainly
21,002 21,241 21388 due to the implementation of base salary increases
® Core OHR improved 1.28 percentage points year-on-
year due to an increase in core gross operating
income

FY 3/21 FY 3/22 FY 3/23 FY 3/24 FY 3/25



Credit Costs (non-performing loans ratio) & B AR 1T

FRONTIER BANKING

Credit costs decreased due to a rebound from the previous fiscal year, when a change was made to the
calculation method for the general allowance for loan losses

Credit costs (non-consolidated) ® Non-performing loans ® Non-performing loans ratio
- coverage ratio
= Other (Million yen)

= Loss on sale of receivables and other securities
Provision of specific allowance for loan losses

isi — . 76.23% 0 1.35%
m Provision of general allowance for loan losses 7147 76.03% 1.48% 139% =997 1.32%
’ 76.72%
e 231 76.69% o o—_o\O—o—o
6,306 - 1.52%

530
FY 3/21 FY 3/22 FY 3/23 FY 3124 FY 3125  FY 3/21FY 3/22FY 3/23FY 3/24FY 3/25
4219 20 4,091 S v
m — 27 3,835 B Credit cost ratio
s 151
173
L) 0.15% 0.14%
3,886 3,134 3,270
2,940
562 413
FY 3/21 FY 3/22 (193) Fy 3/23 FY 3/24 FY 3/25 Fy 3/21 FYy 3/22 Fy 3/23 FY 3124 FY 3/25



FY 3/2026 Forecasts (published figures) & B AR 1T

FRONTIER BANKING

Income increase is expected largely due to an improvement in other operating income
and an increase in gain and loss from stocks and other securities

Forecast (non-consolidated) Forecast (consolidated)

(Million yen) FY 3/25 (F':;séggt) (Million yen) FY 3/25 (FFot:éggt)
Gross operating ; ;
income 61,911 66,300 Ordinary income 25,704 26,400 .
Int ti Consolidated net income
nterest income 67,274 65,400 attributable to 18,042 18,500
Fees and _shareholders of the parent )
commissions 10,477 8,400
e —
T (15,840) (7,500)
Interim Year-end Full year
Net ting i 21,497 23,7
et operating Income 3,700 FY 3/25 9.00 yen | 12.00yen | 21.00 yen
Ordinary income 24,633 25,300 FY 3/26
e 12.00 yen 12.00 yen 24.00 yen .
Net income 17,511 18,000 * i
........................................................................................................... Income is expected to increase for both consolidated and non-consolidated
financial results due to an expected improvement in other operating income
. dani in gain and loss from stocks and oth ities, despit
Credit costs 3,835 3,800 | | Glcrenses ininterest income and feas and commissions and an mcrease n

expenses



