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® A decrease in gain and loss from stocks and other securities and an increase in credit costs caused net income to
decline 1.7% year-on-year

FY 3/18 FY 3/19  Change l Gross operating income

(Unit: million yen)

Comparison with the
Medium-term
Management Plan

(Million yen)

The Medium-term
Management Plan
targets

51,609

o
55.131 106.8%

FY 3/19 (actual)

|
| Net operating income

The Medium-term
Management Plan
targets

7,947

185.2%

FY 3/19 (actual) 14,718

| Ordinary income
The Medium-term
Management Plan
targets

9,124

164.7%

FY 3/19 (actual) 15,023

| Netincome
The Medium-term
Management Plan
targets

6,529

164.9%

FY 3/19 (actual) 10,766

Gross operating income 51,753 55,131 3,378
Interest income 48,108 49,388 1,279
Fees and commissions 8,628 9,300 671
Other operating income (4,983) (3,556) 1,426

Of which, gain and loss from
government bonds and other (2) (2,785) 70 2,855
bonds

Provision of general allowance for

loan losses ° (3) - (574) (574)

Expenses (4) 41,216 40,987 (229)

Net operating income (1) =(3)-(4) 10,536 14,718 4,181

2 Core net operating =@ =@ | amamo | aramml s :
: income 13,322 14,073 751-

Non-recurring gain and loss 4,995 304 (4, 690)
Of which, disposal of bad debts (5) 166 1,387 1,221
R | of all for doubtful
a:c\f;ﬁ?so allowance for doubtful gy 1,526 _ (1,526)
Gain and loss from stocks and other

e N 4318......1.865 | .. (2652)
E Ordinary income 15,531 15,023 (508)=

Extraordlnarygalnandloss (154) ...... (177) ........ (22)
JNetincome before income taxes ueasdeeead230 )., 14840, ... (231)
{ Net income 10,956 10,766 |  A190:
En-C-r-e-d-I;(-:z)-S;S- ------------- ( 5-)-:25)--_-(-6-)- ----(:]-’53-6-(-)5 -------- 8- 5-2 ------ -2-,-1-7-:-3.

* Part of dividend income of insurance reported under “Non-recurring gain and loss” in the previous
fiscal year has been reported under “Fees and commissions” and “Expenses” from the current fiscal
year, and the figures for the previous fiscal year have been reclassified accordingly.

* Net operating income increased due mainly to increases in interest income and

» Each profit item significantly overachieved the Medium-term Management

other operating income.

Plan’s targets.
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FRONTIER BANKING

® An increase in interest on loans contributed to an increase in interest income of 2.7% year-on-year

(Unit: million of yen) i Factors behind increase/decrease in interest income
<Head Office and all branches (both domestic and international operations departments)>
FY 3/18 FY 3/19 Change (Unit: million yen)
: Interest income 48,108 | 49,388 1,279 | Loans Deposits Securities

T 55755 haoas e T gy T
Loan interest 31,938 34,089 2,150 i+2’744 ...... ’ i i T ' i
Interest and dividends 20,061 | 18,791 |  (1,270) ! ! +170 | !
on securities ; , ; ;
| (594) | (33) : |

Other 1,152 1,164 11 ; : i ) | +262

| i | 42

Interest expenses 5,045 4,657 (388) i i E (1,272) E g
Interest on deposits 1,137 999 (137) | i | i @
Other 3,008 3,657 251 o> ! !
( ) ! g,—’ é =< Yield on loans !
) ) ) 48.108 = 2 ™ (head office and all branches) | 49,388

| Deposit-loan yield margin (domestic operations departments) ’ L8 Qa .y 1.06% = 1.05% |
Lo s : minus 0.01P : |
© Loans o P8 g . . ....... i
© Deposits ap| 22 70 i g = : i
; ; +1,279 million yen ;

1.17% '
* BRI SR FY 3/18 FY 3/19
i 0.90%
OO—O\O\O\O J Historical overall profit margin  <Head office and all branches (including domestic
0.05% 0.05% 0.03% 0.02%

and international operations departments)>

0.01%
| Returns on securities investments (domestic operations departments)
o
: 1.02% .03% Q O
0.93% 0.95% 0.94% 0.08% 0.08%
FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19 FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19
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® An increase in housing loan handling fees and insurance sales commissions, etc. contributed to an increase in fees
and commissions of 7.8% year-on-year

T Fees and commissions graph (non-consolidated (Unit: million yen)
(Unit: million yen) grap ammann,
= +671 = 9,300
FY3/18 = FY3/19  Change . s vorl g
. [ | Consulting-related [ | Depository memmne
i F d issi 2 718 assets-related 8,628
'.l???lalrlll(:(:rI]er:IISfllolr]lsllIIIIIIIIIIIIIIIIIIII .....9.’.3.0.0.........6..- -Other
Fees and commissions 12,714 13,816 1,102 7,521 7 390
Commissions related to depository ’
assets 2,109 2,032 (76)
Jovestment trust commissions, . v we e 4080 n e e e aa880.knnna 229,
1 Insurance sales commissions 931 1,143 211
.Frn.ah.cTa.nﬁéﬁ'ﬁFn.e.n.tg.[).rakér.a.g.e... EEEEEEEEER EEEEEEEEER EEEEEEEEER
commissions 96 68 (28)
ICPInISIultlrl -Iellazeldl .CPL'n-rPLS.SqulS. AEREEER AEEEEEN I7l4;q AEEEEER I7IBI7I | 46
* Housing loan handling fees 1,593 2,498 904
Feeélalnldlé(;r?]hligérolrllslelxlplelﬁslelslIIIIIIIII.IIIIIIIIII EEEEEEREER EEEEEEEREESR
(oxponses) 4,085 4,516 430
Of which, payment of housing loan
guarantee and insurance premium, etc. 2,405 2,972 566
(expenses)
* Part of dividend income of insurance reported under “Non-recurring gain and loss” in the previous
fiscal year has been reported under “Housing loan guarantee and insurance premium, etc.” from the FY 3/15 FY 3/16 Fy 317 FY 3/18 FY 3/19
current fiscal year, and the figures for the previous fiscal year have been reclassified accordingly. - — - ~
Commissions related to depository assets
. . o (Hyakugo Bank + Hyakugo Securities) (Unit: million yen)
IHousing loan handling fees (Unit: million yen) B Hyakugo Bank
Hyakugo Securities
2,498 L (after excluding the B%nlé’és1brokerage amount)

3,316 ;

Year-on-year
Increase of 904
million yen
(up 56%)

FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19 L FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19
10
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year-on-year

® Expenses decreased 0.6% year-on-year due mainly to a decrease in non-personnel expenses. OHR declined 1.14P

(Unit: million yen)

FY 3/18 FY 3/19 Change
Expenses 41,216 40,987 (229)
TTPersonnel | T T
expenses 22,589 22,644 55
Non-personnel
expenses 16,465 16,305 (159)
Taxes 2,161 2,037 (124)

* Part of dividend income of insurance reported under “Non-recurring gain and loss” in the
previous fiscal year has been reported under “Personnel expenses” from the current fiscal
year, and the figures for the previous fiscal year have been reclassified accordingly.

® Non-personnel expenses

Supplies expenses
(PC and office equipment, etc.)

Maintenance and
management expenses

Deposit and insurance
premiums

® Taxes

Consumption tax

Major factors underlying decrease in expenses

(128) million yen
(126) million yen

(89) million yen

(100) million yen

|Expenses and core OHR B taxes Non-personnel . Personnel

L expenses expenses
(Unit: million yen) ) OHR (core gross profit basis)
80.24%
0 unm mm Il.:
77.40% 78.14% 4P
43,013 74.43%
42,447
41,786
41,216
40,987

I B I I B

FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19
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Financial Position

® An increase in the provision of allowance for specific loan losses caused a year-on-year increase in credit costs

(Unit: million yen) | I Credit costs (non-consolidated) (Unit: million yen)

FY3/18 ~ FY3/19  Change W Other B o esenooe allowance
| ' r i Provision of | all
{ Credit costs (1,360) | 812 |  2,1737| B Lgnsdegieeetes foneon ofgenerel slovance
Of which, provision of general * @ Credit cost ratio
allowance for loan losses (*) (603) (574) 29 o 0.09%
0.08%
Of which, provision of specific *
allowance for loan losses (*) (923) 943 1,866
Of which, loss on sale of _ 0.04%
receivables and other securities 291 291 ° 0.02%
Credit cost ratio (0.04)% 0.02% 0.06P

2,894 (0.04)%

* Before reversal of allowance for loan losses

March-end @ March-end
2018 2019

Change

I Nonperforming loans coverage ratio

80.92% 0700
79:.70% 79.12% 79.15%

78.38%

I Nonperforming loans ratio
2.39%

2.13%

(603)
FY3/15 FY3/16 FY3/117  FY3/18 FY 3/19

eummmw
—_
A
S
>

¢annnn’

FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19
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FRONTIER BANKING

e .| Deposits (including negotiable certificates of deposit)

® Individual deposits and corporate deposits both remained strong, increasing total deposits 3.7% year-on-year

(Unit: 100 million yen)

=V 3/18 s - i Total deposits (average balance) (Unit: 100 million yen)
ange
S EEEEENSEANENESENENNNNNNESEENNNENNAENNEANENNNNNNNNNNNNENEENEEEEEEEEEES -Tokyoandosaka 49929
Total d t ,
(average balance) 48,141 | 49,929 | 1,787} | AchiPrefecture 267
N WW“ .
Mie Prefect
Mie Prefecture 43261 | 44687F 1425 | | MiePrefecre
Aichi Prefecture 4,644 4,973 329 Aichi Prefecture
. n Increase O
Tokyo and Osaka 235 267 32 33(;22:1':3;(3);?
(Unit: 100 million d (7.1%)
: yen) :

FY 3/18 FY 3/19 Change

povdacerests | 55056 3097911 922
Mie Prefecture 33,487 34,271 783
Aichi Prefecture 2,548 2,688 139
Tokyo and Osaka 20 20 (0)
(Unit: 100 million yen)

FY3/18 = FY3/19  Change £ Mie prefect'u'r'?"‘:

. TTIIIIIIIIILY = Anincrease of |2

(eage vaiance) | O764| 10244071 479 Raiitel:

Mie Prefecture 7,621 7,974 352 L (3.3%) N
Aichi Prefecture 1,929 2,025 95
Tokyo and Osaka 212 244 31

FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19

* Mie Prefecture includes Shingu and Internet branches.
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FRONTIER BANKING

® Individual loans such as housing loans and loans to medium-sized companies and SMEs increased, resulting in an
8.8% increase year-on-year in total loans

(Unit: 100 milion yen) | [] Total loans (average balance)

(Unit: 100 million yen)
[ Tokyo and Osaka || Aichi Prefecture || Mie Prefecture

Fy 3/18 FY 3/19 Change () Share of loans to medium-sized companies/SMEs in total 1159
3 Total loans - !oalnsa'(En'digg %alalnce 3f m(ta)?ium-sizedt_com);)anies/SMEs 70.58% 71.15%
- including individuals and public corporations p
.(average balance) 29,848 32,462 2,613 2 68.92%
. 66.29% 32262
Mie Prefecture 16,043 16,499 456
63.37%
Aichi Prefecture 7,931 9,272 1,340 29,848
Tokyo and Osaka 5,874 6,691 816

(Unit: 100 million yen) 27,431

FY 3/18 FY 3/19 Change

enm LLLEDS

Loans to SMEs :| Aichi Prefecture -
(average balance) 11,285 11,994 708 :| Anincrease of
=1 134.0 billion yen |
Mie Prefecture 6,771 7,033 261 | Year-on-year |:
| (16.9%)
Aichi Prefecture 2,950 3,124 173
Tokyo and Osaka 1,562 1,835 272

(Unit: 100 million yen)

III..

Mie Prefecture

FY 3/18 FY 3/19 Change .
An increase of

eEEENEEEENEEN,
“EEEEEEEREERT

Housing loans O 4 456 billion yen
(average balance) 8,908 10,258 /’ 1,350 Yea(;—cgg/—;;ear
Mie Prefecture 5,390 5,743 353 L e
Aichi Prefecture 3’51 8 4’514 ) 996 ‘E 4-_-_-_-_-—
Cemmmmmmnns at FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19

* Mie Prefecture includes Shingu and Internet branches
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FRONTIER BANKING

® Decrease in share prices caused valuation gains (losses) on securities to decline 7.6% from the end of the previous

fiscal year
(Unit: 100 million yen) FY 3/18 FY 3/19 Change J Securities balance [ gonge " B porieP? B pone™™'® 1 Shares
Securities balance 17,886 17,414 (472) (Unit: 100 million yen) gy Investment Foreign o Other
Government bonds 5,948 5,416 (531) trusts securities sesannuan
i 21,438 = Minus 472=
Municipal bonds 3,901 3,653 (248) 10 20013 20,493 s, NUS 4leg
Corporate bonds 4,006 3,362 (643) 2,651 e 14 e 27
Shares 1,932 1,826 (106) gy 544 2630 3,222 17.886 36 17414 5
Investment trusts 1,195 1,319 124 ’ P35 e qqes °%° (1700
- — UsEEEEEE®m W DY 1’623 1750
Foreign securities 865 1,792 926 z 1,932 <
I R R R AR AR N reakdown>
Other 36 42 6 1,826 (1) JPY-denominated
foreign bonds
61.8 billion yen
. (2) Foreign currency-
JPY-denominated average d inated
ba|ance* 1 6,1 1 3 1 6,098 (1 5) f;g%n;|22:ds
Foreign currency-denominated (3) lll?é?ggi"sir?grgn
average balance* 1,967 826 (1,140) 0.4 billion yen
I Duration, yield*
JPY- Foreign currency-
Duration 6.5 yrs. @ o rominated @ danoor O FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19

4.36 yrs.
| Valuation gains (losses) on securities

(Unit: 100 million yen) " Shares [ Bonds M g er (nodng e Secunies
2.84 yrs.
1 7674 :‘ -“.A i-n.u.s. .:
...................................................................................................................................................... 85yrs. ... 135 L. 109..7

Yield 2.876% . 81 4s  [oow 54 1340
1.904% <Breakdown>
1.386% Lot 0 il yon"
Foreign currency-
0.922% 0.944% 0.927% 1.012% 1.019% Bendm 11 il
et gt et —e— O A
FY 3/15 FY 3/16 FY 3/17 FY 3/18 FY 3/19 FY3/is FY3/e Fy 37 FY 3/18 FY 3/19

* Including trust beneficiary rights 15
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Equity Ratio
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percentage points year-on-year

® An increase in risk assets, resulting from an increase in loans, etc., caused the equity ratio to decline 0.53

(Unit: 100 million yen)

Computation method of Standard Fundamental internal rating-
credit risk asset value approach based approach
As of March-end March-end March-end
2017 2018 2019
Equity capital
(For equity tatio caloulation 2,329 2,244 2,285
purposes)

Risk Assets 24,451 21,839 23,458
Equity ratio 9.52% 10.27% 9.74%
Shareholders’ equity* 2,354 2,443 2,530

Method of computing value-at-credit-risk . Standard approach (until 3/2017)

FIRB (from 9/2017)

Method of computing value-at-operational risk : The Standardized Approach (TSA)

Benefits of introducing FIRB

Sophisticated management of risk and
equity capital

|Equity capital, shareholders’ equity, and equity ratio
(Unit: 100 million yen)

Equity capital Equity ratio

Standard approach
(SA)

Shareholders’ equity*

Fundamental internal rating-based
approach
(FIRB)

10.27%
(JGAAP)

9.74%

O ~O 914%
9.52% 5 535
O 2,443
2,354
2,329

2,285
2,244

Revision of equity
capital computation
method due to the
introduction of FIRB

March-end 2017

March-end 2018 March-end 2019

* Shareholders’ equity is not affected by a change in the computation method of credit risk asset value. 1g
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® Net income is forecast to decrease due mainly to an increase in costs. Dividends will be maintained at the previous

year’s level and include the 140th commemorative dividend.

I Forecast (non-consolidated)

(Unit: million yen)

FY 3/19 FY 3/20 (forecast)

Gross operating income 55,131 52,700
Interest income 49,388 50,000
Fees and commissions 9,300 9,100
Other operating income (3,5506) (6,400)

Net operating income 14,718 10,600

Ordinary income 15,023 11,000

Netmcome 10’766 .................................. 9,600
Sonslgtd et neeme a0 10,843 10,000

Full year

9.00 yen
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